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 September 6, 2011, Market Strategies Guide to Successful Trading 

 

Special Note:  We have been asked to help those who do not wish to make a $100,000 commitment 
to an account to scale back the initial investment to a $10,000 account.   
 
We are answering this request with an account that will only trade options.  However, in order to take 
full advantage to this new account, you really need to also subscribe to our Texting service.  There is 
no cost involved, but in order to receive all of the trading suggestions, in a high volatility environment, 
we need to communicate more often than weekly.  
 

To subscribe, simply TEXT the word UPDATES to 69302 
and you will automatically be included. 

 

$10,000 OPTIONS ONLY ACCT: 

 
Options Trades for the $ 10,000 Account: 
Funds in use: $ 3,005 .00 
 

New Trades for this week: 

 
(1) Buy 5 UA  ( Under Armour ) September 65 Calls @ 1.75 

(2) Buy 1 AAPL September 375 Call @ 5.95 
 

The $10,000 Options Only account made $ 205 in profits last week, its fourteenth week of  trading. 
We came into the week with profits of $ 8,567.00 and with the gains last week increased our total to 
$8,772.00.  Four positions remain: The December LVLT 1.50 calls, the TZA  Sept 48.00 Calls which is 
a triple inverse small cap ETF, the MasterCard ( MA ) September 320  Puts and the November ZIXI 
2.50 Calls. Open positions are highlighted in the options table below. 
 
This week was dominated by bad news that the market shrugged off and rallied, right up until Friday's 
Employment data.  The market could simply not ignore ZERO job growth along with more bad news 
for the banks. Government action against the banks, a shrinking of the yield curve and other unwritten 
regulations points us in the direction of trouble for banks going forward.  
 

http://www.princetonresearch.com/
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 Remember, these trades are based on your participation in the TEXTING SERVICE TO RECEIVE 
ALL UPDATES. Previous closed out trades not  listed here may be seen in the August 22nd, August 8th, July 
25th, July 18th and July 5, 2011 letters. 
 

DATE TRADE PRICE COST PROCEEDS RESULTS 

9/02 Sold 10 SDS September 23 Calls 1.69  1690 790 Gain 

9/02 Sold 5 SLV September 41 Calls 1.79  1790 215 Gain 

9/02 Sold 10 LNG Sept 8 Calls 0.35  350 350 Loss 

9/02 Bought 2 TZA September 48 Calls 4.00 800   

8/31 Sold 5 SPY 9.2/120 Puts ( 50% rule ) 0.83  830 450 Loss 

8/31 Bought 15 LVLT December 1.50 Calls 0.45 675   

8/31 Bought 10 SDS September 23 Calls 0.90 900   

8/29 Bought 1 MA September 320 Put 8.05 805   

8/29 Bought 5 SLV Sept 41 Calls 1.36 1360   

8/29 Bought 5 SPY 9.2/120 Puts 1.73 1730   

8/25 Sold 10 ZSL September 14 Calls 0.90  900 150 Gain 

8/24 Sold 15 ZSL September 13 Calls 0.85  1275 450 Gain 

8/24 Bought 10 ZSL Sept 14 Calls 0.75 750   

8/24 Sold 5 SLV Sept 41 Calls 1.09  545 120 Loss 

8/24 Bought 5 SLV Sept 41 Calls 1.33 665   

8/24 Sold 3 SPY Sept 116 Puts 3.92  1176 150 Gain 

8/24 Bought 3 SPY September 116 Puts 3.42 1026   

8/24 Sold 3 XLE September 66 Calls 2.25  675 114 Gain 

8/24 Sold 5 IBM 8.26 / 165 Calls 1.51  755 220 Gain 

8/22 Bought 15 ZSL September 13 Calls 0.55 825   

8/22 Sold 5 SLV September 41 Calls 2.94  1470 895 Gain 

8/19 Bought 3 XLE September 66 Calls 1.87 561   

8/19 Bought 5 IBM Aug/26 165 Calls 1.07 535   

8/16 Bought 5 SLV September 41 Calls 1.15 575   

7/25 Bought 5 ZIXI November 2.50 Calls 1.45 725 
 

  

 

New trades $ 10,000 account...In Texting we have a limited amount of words. In the interest of brevity: 
OPTIONS ONLY: 8 stands for August; 9 September;10 October; 11 November 
The Quantity and Strike Price for each trade is specific. For any questions please call 702 650 3000 
 

MARKET LABORATORY – WEEKLY CHANGES 
Prices are taken from Barron's and may be incorrect) 

 

Dow 
11,240.26 

-44.26 
-0.39% 

Nasdaq 
2480.33 

+0.48 
+5.890.02% 

S&P 500 
1173.97 

-2.83 
-0.24% 

Transportation 
4445.32 

-14.87 
-0.33% 

Russell 2000 
683.36 

-8.43 
-1.22% 

Nasdaq 100 
2167.83 

+5.86 
+0.27 % 

Gold 
1873.70 
+79.60 
+4.4% 

Silver 
4306.9 
+206.8 
+5.1% 

Crude 
86.45 
+1.08 
+1.3% 

Heating Oil 
299.74 

-1.84 
-0.6% 

Unleaded Gas 
2.8396 
+.0536 
+1.9% 

Natural Gas 
3.872 
-.040               
1.5% 

VIX 
33.92 
-1.67 

-4.7% 

Put/Call Ratios 
121/100’s 
-07/100’s 

Put/CallRatios 
CBOE Equity 

72/100’s 
-15/100’s 

Bonds 
140-11+3-13 

3.30%-0.23%  

10 Yr Note 
130-114+1-00                                                     
1.99%-0.20% 

Copper 
412.45 
+1.70 

+0.4% 
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CRB Inflation 
Index 

338.06 
+2.81 

+0.8% 

Barron’s 
Confidence 

71.2% 
+0.5% 

S&P100 
528.88 

-2.63 
-0.49% 

5 Yr Note 
122-29+096 

0.86%-0.07% 
 

Dollar 
74.71 

         +1.00 
+1.4% 

DJ Utilities 
426.72 
+3.04 

+0.72% 

AAII 
Confidence 

Index 

Bullish 
38.6% 
+2.2% 

Bearish 
32.4 

-8.6% 

Neutral 
29.0% 

+6.4 % 
 

M1 Money 
Supply 
+20.7%  

Aug 22nd 

M-2 Money. 
Supply 

+10.2% 
Aug 22nd 

 

Prices are copied from Barron's Weekly And Yahoo Finance 

 
M1...all money in hands of the public, Time Deposits Traveler's Checks, Demand Deposits  
M2 adds Savings and Money market Accounts both compared with the previous year. 

New Stock Recommendations 
Last week continued well. The Gold ( GLD ) and Silver ( AQG ) purchases were 
texted. Text UPDATES to 69302 

Last week we bought  
 (A full position is $5,000) 

 

 Each stock is allocated a theoretical $ 5,000 share of the portfolio unless otherwise indicated.  

Stock Purchase 
P,rice 

Purchase 
Date 

Stop/Loss  Price/Date 
Sold 

 Profit/(Loss) 

GLD  ( 30 ) 182.85 9/2/11 175.99   

AQG ( 25 ) 224.00 8/30/11 219.89   

AGQ ( 25 ) 211.12 8/16/11 226.67 248.23 8/22 sold $ 927.25 

XBOR* 1.40 8/12/11 0.70sco   

LEI 2.06 8/10/11 1.75sco   

USPR* 1/2 0.17 8/04/11  0.19sco 0.34 sold half 8/24 $ 2,500.00 

WKBT 0.99 6/06/11 0.80sco   

KAJMY 30.45 3/21/11 25.95sco   

BROE 1/2 0.08 2/28/11 0.04sco   

BROE 1/2 0.075 1/18/11 0.04sco     

LEOM* 0.30 12/17/10 0.10sco     
 

Previous closed out positions can be found in the August 15th, August 8th, August 1st and July 18th 

letters. 

Model Portfolio Comments/Changes: 
 

We bought again 25 shares of the AGQ Triple Silver ETF. We also bought 30 shares of the GLD. The USPR keeps on 

going higher and we still half a one-half unit. We have 14,705 shares with a 22 cent paper profit. Our system requires 

taking half profits on a double, which we did the previous week.  Raise the sell stop to $0.29 on the other half. The AGQ 

and the GLD are high cost items, while the USPR as a penny stock offered more leverage. We use both high and low 

prices stocks in the $ 100,000 account. 

 
                    INDEX OPTION RECOMMENDATIONS 
 
Buy the October UUP $ 20 Call at 1.20 
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For those of you who do not buy puts to protect your portfolio, there are many ETF's that are the 
inverse of the DOW. The symbols are DOG and SDS, which go up when the DOW and S&P 500 go 
down and down when they go up. 
 

NEW STOCK OPTION RECOMMENDATIONS 
 

( 1 ) BUY 15 AAPL SHARES @ $ 365 

( 2 ) BUY 10 UA 9/65 CALLS @ $ 1.75 
 

 Option and overall Comments 
 

We made $ 2,100.00 last week  Our gains for the year rose to $ 67,836.00.  We have five options 
positions remaining: the CSCO, LVLT, MA, TZA and ZIXI.  The MA and TZA are  on the short-side, 
while CSCO, LVLT and ZIXI are longs. Each position calls for a $ 5,000 investment unless otherwise 
stated. 
 
We are basing money management on an hypothetical $ 100,000.00 and are using about               
$12,500. 00 in the five options positions and $ 42,500 in the eight and one-half long stock positions 
for a total of  $ 55,000.00 with $ 45,000.00 in cash. 
This is our 33rd letter for 2011. These figures are approximate. We do not count commission costs 
and there may be errors. 

Previous Week’s Recommendations and Rules for the $ 100,000 
account Text UPDATES to 69302.  

  

 All options count for about $ 2,500.00 for model portfolio calculations unless otherwise stated. 

 When the option has doubled sell half the position. 
 Stop Loss protection is either half or offered with each trade. 
 The cost of the option is the asking price (or the price between the bid and ask, whichever is more realistic)  

at the close the previous Friday or at the open on Monday. 
 The options will be followed until closed out. 
 Option Symbols have changed. We will now use a new terminology. ( stock symbol with expiration month 

and strike price ) 
 Subscribers can follow us on Twitter or call  702 650 3000 for up to date information. 

 
Option           COST Date Sold  Date Profit/(Loss) 

TZA Sept 48 Calls            4.00           9/02/11     

QQQ Sept 55 Calls            1.19           9/01/11       0.60   9/02/11    ( $ 1250 ) 

SDS Sept 23 Calls            0.90           8/31/11       1.69  9/02/11      $ 1975 

QQQ Sept 55 Calls            1.20           8/31/11       1.57   9/01/11                      $ 770 

LVLT Dec 

1.50 40 units 

Calls            0.45           8/31/11     

MA Sept 320  

3 units 

Puts             8.05           8/29/11     

SLV Sept 41 

10 units 

Calls            1.36           8/29/11       1.79  9/02/11      $ 430 

SPY 9.2/120 10 

units 

Puts             1.73           8/29/11       0.83   8/31/11                   ( $ 900 ) 

IWM Sept 67  Puts             1.44           8/29/11        0.72   8/30/11    ( $ 1250 ) 

ZSL Sept 14 Puts             0.75           8/24/11       0.90  8/25/11      $ 450 
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30 lots 

SLV Sept 41 

10 lots 

Calls            1.33           8/24/11       1.09   8/24/11    ( $ 240 ) 

SPY Sept 116 

5 lots 

Puts             3.42            8/24/11       3.92  8/24/11      $ 250 

ZSL Sept 13 

40 Units 

Calls            0.55           8/22/11       0.85  8/24/11      $ 1200 

FCX Sept 46 Calls            1.23           8/25/11       2.87  8/31/11      $ 3325 

SPY Sept 120 Calls            2.21           8/25/11       2.49  8/26/11       $ 317 

IBM 10 units  

8.26 165 

Calls            1.07           8/19/11       1.51  8/24/11       $ 440 

XLE 5 Sept 66 Calls            1.87           8/19/11       2.25  8/24/11       $ 190 

QQQ Sept 53 Calls            1.05           8/18/11       1.44  8/24/11       $ 929 

LNG 30 Sept 8 Calls            0.70           8/18/11       0.35  9/02/11     ( $ 1050 ) 

SLV 20 Sept 

41 / 10 units 

sold 

Calls            1.10           8/11/11 

          8/22/11                  

 

      2.09  

       

 8/18/11 

8/22/11               

      $ 990 

      $ 1840 

ZIXI Nov 2.50 

15 units 

Calls            1.45              7/25/11                  

CSCO Jan 20 

2012 Put short; 

longJan20;2013 

Call 

Put/Call Spread  

0.07 

                2/14/11     

       

 

Note: Previous closed out stock and option positions can be found in the August 22, August 8, August 
1, July 18, July 11, July 5, June 20, May 16, April 25, April 11,  March 21, March 14, March 7, February 
21, 2011 February 7, 2011 January 24, 2011, December 20,2010, November 22, 2010, October 11, 2010, 
September 13, 2010, July 26, 2010, June 14, 2010, May 10, 2010, January 25, 2010, November 23, 
October 23, August 24, July 20, 2009 newsletters. 
 
 
 

  This Weeks' Economic Numbers and media Data 

 

MONDAY Labor Day U.S. and Canadian Markets Closed 

TUESDAY 10:00 hrs ISM Services ( 51.0 vs 52.7 ) 
Italy's largest Trade Union strikes opposing austerity. 
 

WEDNESDAY 07:00 hrs MBA Mortgage Purchase Index 09/03 ( NA vs -9.6% ) 
14:00 hrs Fed's Beige Book September 
 

THURSDAY 08:30 hrs Initial Unemployment Claims 8/6 ( 400K vs 409K ) 
                Continuing Claims 8/6 ( 3700K vs 3735K ) 
08:30 hrs Trade Balance July ( -$51Bln vs -$53.1Bln ) 
11:00 hrs Crude Inventories 9/03 ( NA vs 5.28 Mln bbls ) 
15:00 hrs Consumer Credit ( $ 5.0Bln vs $ 15.5Bln ) 

  

 FRIDAY 
 

10:00 hrs Wholesale Inventories July( 0.7% vs 0.6% ) 
Group of 7 Finance Ministers meet in France 
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Economic Data 
 
The employment situation deteriorated sharply in August as nonfarm payrolls were unchanged 
following a downwardly revised 85,000 (from 117,000) in July. The Briefing.com consensus expected 
payrolls to increase by 70,000. However, the dollar remained strong.  
 
Dollar strength is a headwind against equities. The dollar had been in a downward trend after double-
topping June 14, 2010 at 88.59. A cheap dollar has helped bolster the stock market especially to the 
benefit of multinational companies such as IBM. The Fed will do everything they can to try and keep it 
cheap. However, technically, The dollar index is back at its best levels of the month, 74.84, an outside 
week up and on the verge of a major break-out, despite very poor economic fundamentals. The 
Consumer Confidence number at 44.5 for August was the worst reading since April 2009, yet stocks 
and the Euro rallied when the Greek banking industry consolidated, which was regarded as a step 
toward stabilizing the country's banking system. The dollar became defensive which helped equities. 
New Questions remain as to whether or not Greece will have to give collateral in order to receive its 
second bailout. European problems will be at the forefront next week as the German constitutional 
court verdict for Greek aid and the European Central Bank interest rate decision are among the 
highlights.  
 

The employment situation deteriorated sharply in August as nonfarm payrolls were unchanged after 
increasing a downwardly revised 85,000 (from 117,000) in July. The Briefing.com consensus 
expected payrolls to increase by 70,000. Excluding government payrolls, which declined by 17,000 in 
August after shedding 71,000 jobs in July, nonfarm private payrolls increased by only 17,000. That is 
the lowest increase in private payrolls since the sector eliminated 21,000 jobs in February 2010. The 
consensus expected private payrolls to add 110,000 jobs in August. 
 

Fundamentals ( previous letters may be seen at www.princetonresearch.com 

 

Only 2 of the 10 Dow Industrial groups were down last week, Telecommunications were  -0.42% and 
Financials -0.58%. Eight Groups were higher led by Health Care up 1.49%. Basic Materials and Utilities both 
gained 1.42%; Oil and Gas added 1.24%; Consumer Services 0.98% and Consumer Goods 0.79%. Industrials 
added 0.56% and Technology 0.09%. It wasn't much of a gain considering that the week retreated from much 
higher levels, but at least most of the groups were higher. 
 

.                                                      

 TECHNICAL INFORMATION 
 

      Support Levels:       S&P 500     1150;1130                        Resistance S&P 500:  1192;1232 

                                        DOW          11,185; 10,960                 Resistance DOW         11,360;11,530 
                                        QQQ           5282;5139                        Resistance  QQQ         5418;5504 

                                        Nasdaq       2419;2354                         Resistance Nasdaq     2552;2620  

 

                       CYCLES 
 

Since 1950, September is the worst performing month of the year for DJIA, S&P 500, NASDAQ (since 
1971), and Russell 1000 (since 1979). Only July and October are worse for Russell 2000. September 
was creamed four years straight from 1999-2002 after four solid years from 1995-1998 during the 



 

 

Princeton Research Market Strategies Newsletter  P a g e 7   

 

dot.com bubble madness. Bullish pre-election-year forces do little to improve on September’s poor 
overall performance. In fact, the month begins the worst two month span of pre-election years, 
September-October. 

 

LEGAL DISCLOSURE 
 
Rule 17B requires disclosure of payment for investor relations* 
 
Princeton Research has received about $ 2,500 per month from Lucas ( LEI ) marked with an asterisk.    
Princeton has been paid for investor relations in the past and has negotiated a contract to be paid 100,000 
restricted shares from Leo Motors. Princeton is paid by Baron Energy ( BROE ) to do investor relations in 
the amount of 300,000 shares. Princeton has also bought separate shares about 227,600 and owns the 
shares for its own account. On WKBT, we don't work for them but have bought a few thousand shares for 
our own account. USPR paid us 200,000 restricted shares. Cross Border paid us 25,000 restricted shares 
and we bought and own another 25,000 purchased at higher prices. . 

 

CONTACT 
 

Please Direct All Inquiries To: 
 

Mike King  
Princeton Research 
3887 Pacific Street, Las Vegas, Nevada 89121 
 

Phone: (702) 650-3000 
Fax: (702) 697-8944 
mike@princetonresearch.com 
 

Visit: www.princetonresearch.com 

 
 

UNSUBSCRIBE 
 
To unsubscribe from this newsletter, please reply to this email with UNSUBSCRIBE in the subject 
line.  We will send you a confirmation upon completing your request. 
 

 

mailto:mike@princetonresearch.com
http://www.princetonresearch.com/

